“Annexure 1”

OLYMPIA INDUSTRIES BERHAD

MATERIAL LITIGATION (as at 22 February 2002)

Save as disclosed below, to the best of the Directors’ knowledge, there is no other material litigation pending against the Olympia Group of Companies either as plaintiff or defendant:-

BANKING LITIGATION

1.
On 3 July 1998, a claim has been made by Malaysian International Merchant Bankers Berhad (MIMB) against Olympia Industries Berhad (“OIB”) and Mycom Berhad (as the Corporate Guarantor) for the repayment of approximately RM25,717,657.07 (inclusive of interest charges) under the Joint Revolving Credit Facility/Bank Guarantee Facility (“the Facilities”) of RM25 Million as at 1 July 1998. MIMB has issued legal letters of demand but the matter was later filed and transferred from the Kuala Lumpur High Court Civil Division to the Commercial Division. There has been no further proceedings to date as the Loan has been sold to Danaharta. The Facilities are in the process of being restructured under the OlB Scheme.

2.
On 12 August 1998, a claim has been made by Arab- Malaysian Merchant Bank Berhad against Olympia Plaza Sdn Bhd and OIB (as the Corporate Guarantor) for repayment of the Term Loan Facility  (“the Facility”) of RM20 Million together with interest of approximately RM775,228.80 as at 26 May 1998.  Arab-Malaysian Merchant Bank Berhad has made an application to the Kuala Lumpur High Court for Summary Judgment.  The Application was dismissed on 6 September 2000 with no order as to costs.     

3.
On 12 August 1998, a  claim has been made by Arab- Malaysian Merchant Bank Berhad against Dairy Maid Resort & Recreation Sdn Bhd and OIB  (as the Corporate Guarantor) for repayment of the Syndicated Term Loan Facility of RM80 Million, Notes Issuance Facility of RM5 Million and Revolving Credit Facility of RM11 Million (all collectively  referred to as “the Facilities”) together with their respective interest of approximately RM5,505,381.78 (STL), RM1,436,676.45 (NIF) and  RM404,403.00 (RC) as at 26 May 1998. Arab- Malaysian Merchant Bank Berhad has made an application to the Kuala Lumpur High Court for Summary Judgment and which matter has been adjourned to a date yet to be fixed.  The loan was sold off to Danaharta and the Bank has not taken further steps.   The Facilities are in the process of being restructured under the OlB Scheme.

4.
On 3 October 1998, a claim has been made by Sabah Development Bank Berhad against OIB and Mycom Berhad  (as the Corporate Guarantor) for the repayment of approximately RM10,647,354.58 (inclusive of charges) under the Revolving Credit Facility of RM10 Million (“the Facility”) as at 29 June 1998. Sabah Development Bank Berhad has instituted legal action in the Kota Kinabalu High Court for the recovery of the said sums. Judgement was given to the Plaintiff on 9 July 1999 but the Company filed an Appeal to set aside the Judgement. A Stay of Execution has also been granted by the Court to prevent the execution of the said Judgement until the disposal of the Appeal against the said Judgement. No Appeal date has been fixed by the Court as yet. The Facility is in the process of being restructured under the OlB Scheme.

5.
On 12 October 1998, a claim has been made by Arab-Malaysian Finance Berhad against Dairy Maid Resort & Recreation Sdn Bhd for the repayment of a Corporate Term Loan facility of RM10 Million (“the Facility”) together with interest of approximately RM547,493.48  as at 26 May 1998. The Facility is in the process of being restructured under the OIB Scheme. 

6.
On 11 March 1999, a claim has been made by Arab-Malaysian Bank Berhad against OIB and Mycom Berhad (as the Corporate Guarantors) for the repayment of the Revolving Credit Facility of RM10 Million (“the Facility”) together with interest of approximately RM1,242,000.85 as at 15 October 1998. Arab- Malaysian Bank Berhad has filed a claim in the Kuala Lumpur High Court. The Facility is in the process of being restructured under the OlB Scheme. Plaintiff has filed Notice of Discontinuance of the said matter.  

MISCELLANEOUS LITIGATION

7.
On 12 February 1998, a claim has been filed by JSSB against Datin Wo Tang Koi @ Wu Shya Kwee, Chang Kok Chuang, Chong Shi Shiong and Dariel Loh (“Defendants”) for the recovery of a total sum of RM27,193,867.72 together  with interest and costs jointly and/or severally against the Defendants. The sum claimed relates to share trading undertaken by the 1st, 2nd & 3rd Defendants through the 4th Defendant who at the material time was employed by the Plaintiff as Head of Marketing. Hearing of Case Management adjourned pending JSSB’s application to included Dato’ Wong See Wah as 5th Defendant. Court fixed JSSB’s application for decision on 4 January 2002.  Decision fixed on 4 January 2002 was further adjourned to 22 February 2002 as SAR was on leave. On 22 February 2002, SAR dismissed our application on the grounds that there is no connection between Dato’ Wong and our claims. Instruction given to file appeal.

8.
On 20 October 1998, a claim has been made by Arab-Malaysian Merchant Bank Berhad against Jupiter Securities Sdn Bhd (Special Administrators Appointed) (“JSSB”) and OIB (as the Corporate Guarantor) for repayment of the principal sum of RM8,304,364.95 together with the interest of approximately RM11,924.16 and such other sums payable under the   Revolving Credit Facility (“the Facility”) of RM30 Million as at 30 July 1998. Arab-Malaysian Merchant Bank Berhad has filed an application for Summary Judgement in the Kuala Lumpur High Court for the recovery of the said sums and which Hearing for the said matter was fixed on 21 May 2001 and subsequently adjourned. Meanwhile the loan is being restructured under the JSSB Workout Proposal which has been unconditionally approved by all relevant parties except the Securities Commission who gave a conditional approval on 14 August 2000.  

9.
On 5 October 1999, a claim has been made by Mascon Sdn Bhd against Westmount Leisure Sdn Bhd & Akipraktis Chartered Architect for RM44,477,705.81 being money due for work done and a declaration that Westmount Leisure Sdn Bhd is holding RM2,990,000.00 retention sum on trust for Mascon Sdn. Bhd. The originating summons has been fixed for mention on 9 October 2000.  The matter was not heard on 9 October 2000.  The judge ordered that the originating summons to be converted to writ of summons. 1st Defendant’s Solicitors has filed Defence and counter claim and 2nd Defendant’s Solicitors has filed Defence.  Plaintiff’s Solicitors has filed the   Defence to the 1st and 2nd Defendant’s Solicitors Defence and Counter Claim.  The matter has been transferred to the Civil Division of the High Court.  The case is now fixed for mention on 5 December 2001 for direction to exchange witness statements in preparation for trial.   Case Management fixed on 30 January 2002 adjourned to 8 March 2002.  

10.
On 1 November 2001, a claim has been filed by JSSB against American Home Assurance Company for the recovery of RM25,532,792.96 pursuant to a Stockbrokers In & Out Indemnity Policy. This claim relates to share trading transactions pertaining to 3 accounts maintained by JSSB and is premised on the alleged infidelity of one Dariel Loh Weng Tuck who was at the time employed with JSSB.  Statement of defence filed on 16 January 2002  by defendant and a reply to the defence was filed on 30 January 2002. Pre Trial Case Management has been fixed on 9 July 2002.
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